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{Incorporated in Bermuda with limited liability}
(Stock Code: 275)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2007

INTERIM RESULTS

The Board of Directors of Hanny Holdings Limited {the “Company”) is pleased to announce the unaudited
condensed financial statements of the Company and its subsidiaries (the “Group”) for the six months ended
30 September 2007 together with comparative figures for the corresponding period in 2006 as follow:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2007

Six months ended
30 September

NOTES 2007 2006
HK$’000 HK$'000
{Unaudited) {(Unaudited)

Continuing Operations
Turnover (Note) 651,953 88,221
Revenue 3 6,898 8,734
Cost of sales (3,007) (10,565)
Gross profit (loss) 3,891 (1,831)
Other income 78,057 68,551
Distribution and selling expenses (2) (17)
Administrative expenses (76,369) (44,757
Finance costs 4 (83,867) (38,886)
Change in fair value of conversion options

embedded in convertible notes 4,984 (185,111)
Change in fair value of conversion options

embedded in convertible note from an associate 26,554 (19,113)
Change in fair value of convertible notes designated

at fair value through profit or loss 43,544 5,579
Gain on convertible notes converied into investments

held for trading 434,221 -

Gain on investments held for trading 210,798 1,187



Six months ended
30 September

NOTES 2007 2006
HK$’000 HK$'000
(Unaudited) (Unaudited)
Change in fair value of investment property - 9,000
Reversal of impairment loss on club debentures 45 -
Loss on disposal of available-for-sale investments (122) -
Loss on disposal of subsidiaries - (609)
Discount on acquisition of subsidiaries 7,311 116,363
Discount on acquisition of additional interests in
subsidiaries 5,491 -
Impairment loss on other asset (99,288) -
Impairment loss on goodwill - (6,621)
Impairment loss on available-for-sale investments (16,159) (28,088)
(Loss) gain on partial disposal/disposal of interest
in an associate (165,076) 5,097
Discount on acquisition of additional
interest in an associate 148,309 -
Share of results of associates 72,593 (22,122)
Profit {loss) before income tax 594,915 (141,378)
Income tax (expense) credit 5 (114,864) 971
Profit (loss) for the period from continuing operations 480,051 (140,407)
Discontinued Operations
Profit for the period from discontinued operations - 1,480,522
Profit for the period 6 480,051 1,340,115
Attributable to:
Equity holders of the Company 581,057 491,398
Minority interests (101,006) 848,717
480,051 1,340,115
Distributions 7 33,381 15,027
Earnings (loss) per share 8

From continuving and discontinued operations
- Basic

— Diluted

From continuing operations
— Basic

— Diluted

HK14.84 cents

HK11.97 cents

HK14.84 cents

HK15.29 cents

HK11.58 cents

HK(4.21) cents

HK11.97 cents

HK(4.21) cents

Note: Turnover comprises of revenue and gross proceeds from sale of securities.




CONDENSED CONSOLIDATED BALANCE SHEET
At 3G September 2007

Non-current Assets

Property, plant and equipment

Investment properties

Prepaid lease payments

Goodwill

Interests in associates

Available-for-sale investments

Payments and deposits for acquisition of
long-term investments

Deposit paid for acquisition of subsidiaries

Conversion options embedded in convertible notes

Convertible note receivable from an associate

Conversion options embedded in convertible note
receivable from an associate

Deposits for acquisition of interests in properties

Ciub debentures

Deferred tax assets

Current Assets

Prepaid lease payments

Inventories

Properties held for sales

Deposit paid for acquisition of subsidiaries

Other asset

Trade and other receivables and prepayments

Investments held for trading

Deposits paid for acquisition of investments
held for trading

Convertible notes designated at fair value through
profit or loss

Short-term loans receivable

Margin loan receivables

Loans to associates

Tax recoverable

Bank balances and cash

30 September 2007 31 March 2007
HK$’000 HK3$’000
(Unaudited) {Audited)
448,015 133,789
146,000 146,000
7,855 -
35,776 -
1,033,115 875,614
1,050,593 995,696
552,000 145,000
- 50,000

54,038 52,070
53,016 241,450
8,784 44,642
60,235 58,830
3,545 3,500
1,464 1,464
3,454,436 2,748,055
515 -

207 107
142,000 -
30,000 -
130,000 229,288
354,340 389,173
1,012,520 598,748
- 73,289
126,210 122,549
350,102 308,549
3,291 2,813
379,281 372,072
1,007 1,438
224,794 161,626
2,754,267 2,259,652




Current Liabilities
Trade and other payables
Margin loan payables
Amounts due to related companies
Amount due to ultimate holding company
Tax payable
Dividend payable
Borrowings — due within one year
Bank overdrafts

Net Current Assets
Total Assets Less Current Liabilities

Capital and Reserves
Share capital
Reserves

Equity attributable to equity holders of the Company
Minority Interests

Total Equity

Non-current Liabilities
Borrowings — due after one year
Convertible loan notes
Deferred tax liabilities

30 September 2007

31 March 2007

HK$’000 HK$ 000
(Unaudited) {Audited)
423,032 90,723
6,212 6,377
368,048 162,817
- 169,757

179,982 63,977
33,381 -
536,045 514,650
20,620 21,006
1,567,320 1,029,307
1,186,947 1,230,345
4,641,383 3,978,400
40,057 2,528
3,160,210 2,489,962
3,200,267 2,492,490
657,870 706,622
3,858,137 3,199,112
79,980 83,700
609,113 659,341
94,153 36,247
783,246 779,288
4,641,383 3,978,400




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 September 2007

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared under the historical cost basis except for
investment properties and certain financial instruments, which are measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial statements for the year ended 31 March 2007. In
addition, the Group adopted the following accounting policies for acquisition of additional interests in subsidiaries
during the period.

Acquisition of additional interests in subsidiaries

Any excess of the consideration paid over the net assets attributable to the interests in subsidiaries acquired are
accounted for as goodwill. Any excess of the net assets attributable to the additional interests in subsidiaries
acquired over the consideration is recognized immediately in profit or loss.

In the current interim period, the Group has applied, for the first time, a new standard, amendment and
interpretations (“new HKFRSs”) issued by the HKICPA, which are effective for the Group’s financial year
beginning 1 April 2007.

The adoption of the new HKFRSs had no material effect on the results or the financial position of the Group for
the current or prior accounting periods. Accordingly, no prior period adjustment has been recognized.

The Group has not early applied any of the new and revised standards, amendments or interpretations that have
been issued but are not yet effective. The directors of the Company anticipate that the application of new and
revised standards or interpretations will have no material impact on the results or the financial position of the
Group.

SEGMENT INFORMATION
Business Segments

During the period ended 30 September 2006, the Group disposed of its subsidiaries and assets relating to the
trading of computer related product business under the trade name “Memorex®” and trading of consumer
electronic products, which resulted in discontinuance of business segment of (i) trading of computer related
products under “Memorex® and (ii) trading of consumer electronic products.

During the period ended 30 September 2007, the Group acquired subsidiaries which were engaged in the
business of water supply in the People’s Republic of China (the *PRC”) and resulted in a new business segment
of water supply during the period.

The Group is currently organized into four business segments, namely (i) trading of non-“Memorex®’ computer
related products; (ii) trading of securities; (iii) sand mining and (iv) water supply.




Six months ended 30 September 2007

Trading
of non-
“Memorex®”’
computer
related Trading of Sand Water
products securities mining supply Consolidated
HK$'000 HK$’000 HK$ 000 HK$’000 HK$'000
Turnover - 645,055 3,529 3,369 651,953
Revenue from external sales - - 3,529 3,369 6,898
Segment result - 2,597 (9,278} 1,839 (4,842)
Interest income 70,082
Unallocated corporate income 7,823
Unallocated corporate expenses (67,486)
Finance costs (83,867)
Change in fair value of
conversion options
embedded in convertible notes 4,984
Change in fair value of
conversion options embedded
in convertible notes
from an associate 26,554
Change in fair value
of convertible notes
designated at fair value
through profit or loss 43,544
Gain on convertible notes converted
into investments held for trading 434,221
Gain on investments held for trading 210,798
Reversal of impairment loss on
club debentures 45
Loss on disposal of
available-for-sale investments (122)
Discount on acquisition of subsidiaries 7,311
Discount on acquisition of
additional interest in subsidiaries 5,491
Impairment loss on other asset (99,288)
impairment loss on
available-for-sale investments (16,159)
Loss on partial disposal of interest in an associate (165,076)
Discount on acquisition of
additional interest in an associate 148,309
Share of results of associates 72,593
Profit before income tax 594,915
Income tax expense {(114,864)
Profit for the period 480,051



Six months ended 30 September 2006

Tumover

Revenue from external sales

Segment result

Inseresi income
Unallocated cerporate income
Unallocated corporate expenses
Finance costs
Change in fair value of conversion
oplions embedded in convertible notes
Change in fair value of conversion options
embedded in convertible notes
fram an associate
Change in fair value of convertible note designaied
at fair vatue through profit or loss
Gain on investments held for trading
Change in fair value of investment property
Loss on disposal of subsidiaries
Discount on acquisition of subsidiaries
Impairment loss on goodwill
[mpairment loss on available-for-sale invesiments
Gain on disposals of interest in an associate
Share of resalts of associates

Loss before income tax
[ncome 1ax credit
Gain on disposal of discontinued operations

{Loss) profit for the period

Continuing operations

Discontinued operations

Trading of Trading of
non- computer
*Memorex®™ related  Trading of
compuier products  consumer
related  Trading of Sand under  electronic
products  securities mining Sub-tozal “Memorex®” products Sub-total Consolidated
HK$'000  HKS'000  HES'000  HKS'0D0  HKS'000  HKS'000 HKS'000 HKS'000
7,838 79487 8§96 88.221 129,442 59.811 289.233 1744
7838 - 896 8734 229442 59.811 289,253 297,987
(2,494) 68 (54) (2,480) {73,450) 1Li70 (72,280) {74.760)
59,069 67 59.136
9,482 - 9482
{44,125 - {44,125)
{38,886) (667) {39.553)
(185,111) - {185,011
(19,113) - (19,113}
5519 - 5579
1,187 - 1,187
9,000 - 9.000
(609) - {609)
116,363 - 116.363
(6,621) - {6.621}
{28,088) - (28.088)
509 - 5.097
(22,122 - (22,122}
(141.378) (72,880) (214,258}
971 26,235 21.206
- 1,521,161 1,527,167
{140,407) 1480522 130,015




4.

FINANCE COSTS

Interest on:
Borrowings
Convertible loan notes

INCOME TAX (EXPENSE) CREDIT

The (expense) credit comprises:

Profits tax:
Hong Kong Profits Tax
Overseas

Deferred tax:
Current period credit

Discontinued
operations
Six months ended
30 September
2007 2006
HK$’000 HK3'000

Continuing
operations
Six months ended
30 September
2007 2006
HK$’'000 HK3'000

Consolidated
Six months ended
30 September
2007 2006
HK$’000 HK3'000

Six months ended
30 September
2007 2006
HK$’000 HKS$'000

Six months ended
30 September
2007 2006
HK$’006 HK$'000

64,752 27,219 - 667 64,752 27,886
19,115 11,667 - - 19,115 11,667
83,867 38,886 - 667 83,867 39,553
Continuing Discontinued
operations operations Consolidated

30 September
2007 2006

|
|
|
Six months ended !
|
\
HK$000 HK$'000 |

(114,921) (125) - - (114921) (129 |
- 1,083 - - - 1,083 ‘
|
I
57 13 - 26235 57 26248 |
|
(114,864) 971 - _ 26235 (114,864) _ 27,206

Hong Kong Profits Tax was calculated at 17.5% of the estimated assessable profit for both periods. |

Income tax arising other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.



6. PROFIT FOR THE PERIOD

Continuing Discontinued
operations operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
2007 2006 2007 2006 2007 2006

HK$’000 HK3'000 HK$'000 HK$'000 HEKS000 HKS'000

Profit for the period has been arrived
at after charging (crediting):

Allowance for bad and doubtful debts 11,338 6,479 - 11,878 11,338 18,357
Impairment loss on goodwill {nore) - 6,621 - - - 6,621
Depreciation of property,

plant and equipment 11,979 4,607 - 1,023 11,979 5,630
Exchange losses (gain} 4,184 (7,742) - (5.133) 4,184  (12,875)

Interest income (70,082) (59,069) - (67) (70,082) (59,136)

Note: The impairment loss oo goodwill represents full amount of goodwill arising on acquisition of Rapid
Growth Limited in prior years, a subsidiary engaged in the business of property investment.

7. DISTRIBUTIONS

2007 2006

HK$’000 HK$'000

Final, declared — HK1 cent per share for 2007, with a scrip option 33,381 -
Final, paid — HK6 cents per share for 2006, with a scrip option - 15,0627

33,381 15,027

The directors have resolved to declare an interim dividend of HK0.5 cent with scrip option (2006: HK5 cents
with scrip option) should be paid to shareholders of the Company whose name appear on the Register of
Members of the Company on 22 February 2008,

On 13 September 2007, a dividend of HK1 cent per share in cash with scrip option was declared to shareholders
as a final dividend for the year ended 31 March 2007, amounting to HK$33,381,000.

On 28 July 2006, a dividend of HK6 cents per share in cash with scrip option was declared to shareholders as a
final dividend for the year ended 31 March 2006, amounting to HK$15,027,000.

Cash and share dividends were offered in respect of the 2006 final and 2007 final dividends. These cash and
share dividends were as follows:

2007 2006
HK$’000 HK$'000

Dividend
— Cash 32,057 7,758
— Share alternative 1,324 7,269
33,381 15,027




8.

EARNINGS (LOSS) PER SHARE

(i)

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share from continuing and discontinued operations
attributable to equity holders of the Company is based on the following data:

Earnings:

Earnings for the period attributable to equity holders of
the Company for the purpose of basic earnings per share
Adjustment to the share of results of an associate
based on its dilution of its earnings per share
Interest on convertible loan notes

Earnings for the period attributable to equity holders of
the Company for the purposes of
diluted earnings per share

Number of shares:

Weighted average number of ordinary shares
for the purpose of basic earnings per share

Effect of dilutive potential ordinary shares
— Share options
— Convertible loan notes

Weighted average number of ordinary shares for the purpose

of diluted earnings per share

Six months ended

30 September

2007 2006
HK$’000 HKS$' 000
(Note) {Note)
581,057 491,398
(5,029) -
19,115 11.667
595,143 503,065
2007 2006

000 ‘000
(Note) {Note)
3,915,286 3,213,606
- 1,741
1,054,774 1,130,765
4,970,060 4,346,112

Note: The weighted average number of ordinary shares had been adjusted for the effect of bonus issue.
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(ii) From continuing operations

The calculation of the basic earnings per share from continuing operations attributable to equity holders
of the Company for the period is based on the following data:

Six months ended
30 September
2007 2006
HK$'000 HK§'000

Earnings (loss):

Profit for the period attributable to
equity holders of the Company 581,057 491,398
Less: Profit for the period from discontinued
operations attributable to equity holders
of the Company - (626,636)

Profit (loss) for the purpose of basic earnings (loss)

per share from continling operations 581,057 (135,238)
Adjustment to the share of results of an associate based

on its dilution of its earning per share (5,029) -
Interest on convertible notes 19,115 -

Profit (loss) for the purpose of diluted earnings (loss)
per share from continuing operations 595,143 (135,238)

The diluted earnings per share for the period ended 30 September 2006 taking into account of the
exercise of share options and the conversion of convertible loan notes would resuit in a decrease in loss
per share from continuing operations.

The denominators used are the same as those for continuing and discontinued operations.

It has not accounted for the conversion of the convertible note issued by the associate for the period
ended 30 September 2006 since such conversion is anti-dilutive.

CHANGE IN PRESENTATION

In previous period, sale proceeds and related cost of sales of financial assets were presented in the condensed
consolidated income statement within turnover and cost of sales respectively.

In preparation for the interim financial information for the period ended 30 September 2007, the presentation of
turnover and cost of sale for sales of investments held for trading have been changed to reflect the nature of
sales of financial assets in a more appropriate manner, whereby the net gain/losses on sales of financial assets
are presented in the condensed consolidated income statement as gain on investments held for trading.

The effects of the change in presentation have been accounted for retrospectively with comparative figures
changed. The specific line items affected are as follows:

Six months ended
30 September

2007 2006

HK$'000 HK$'000

Decrease in revenue 645,055 79,487
Decrease in cost of sales 126,614 77,041
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INTERIM DIVIDEND

The directors have resolved to declare an interim dividend of HKO.5 cent per share in cash with scrip
option for the six months ended 30 September 2007 (2006: HKS cents) to those shareholders whose
names appear on the Register of Members of the Company on 22 February 2008. The relevant dividend
warrants and/or share certificates will be despatched to the shareholders on or around 20 March 2008,

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Thursday, 21 February 2008 to Friday,
22 February 2008, both days inclusive, during which period no transfer of shares will be effected. In
order to qualify for the interim dividend, all completed share transfers forms accompanied by the
relevant share certificates must be lodged with the Company’s branch share registrar in Hong Kong,
Tricor Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:00 p.m. on Wednesday, 20 February 2008.

MANAGEMENT DISCUSSION AND ANALYSIS
Results and financial review
Results

For the period ended 30 September 2007, the Group’s unaudited consolidated profit before minority
interests was HK$480.1 million {(9/30/2006: HK$1,340.1 million), which comprised of profit after
operating income and expenses from continuing operations of HK$5.5 million (9/30/2006:
HK$21.9 million, as restated), finance costs of HK$83.9 million (9/30/2006: HK$38.8 million), increase
in fair value of conversion options embedded in convertible notes of HK$5.0 million (9/30/2006: decrease
of HK$185.1 million), increase in fair value of conversion options embedded in convertible note from
an associate of HK$26.5 million (9/30/2006: decrease of HK$19.1 million), increase in fair value of
convertible notes designated at fair value through profit or loss of HK$43.5 million (9/30/2006:
HK$5.5 million), gain on convertible notes converted into investments held for trading of
HK$434.2 million (9/30/2006: Nil), gain on of investments held for trading of HK$210.8 million
(9/30/2006: HK$1.2 million), discount on acquisition of subsidiaries of HK$7.3 million (9/30/2006:
116.3 million), discount on acquisition of additional interests in subsidiaries of HK$5.5 million
(9/30/2006: Nil), impairment loss on other asset of HK$99.3 million (9/30/2006: Nil), impairment loss
on available-for-sale investments of HK$16.1 million (9/30/2006: HK$28.0 million), loss on partial
disposal of interest in an associate of HK$165.0 million (9/30/2006: gain on disposal of HK$5.1 million),
discount on acquisition of additional interest in an associate of HK$148.3 million (9/30/2006: Nil),
share of net results of associates of HK$72.6 million (9/30/2006: losses of HK$22.1 million), and
income tax expense from continuing operations of HK$114.8 million (9/30/2006: income tax credit of
HK$0.9 million). While there was an increase in fair value of investment property, impairment loss on
goodwill, loss on disposal of subsidiaries and profit from discontinued operations of HK$9.0 million,
HK$6.6 million, HK$0.6 million and HK$1,480.5 million, respectively, for the period ended 30 September
2006, there were no such items for the period.

Segment Results

During the period, the Group experienced a decline in growth as well as gross profit margin. This
deterioration was mainly due to the suspension of trading of non-“Memorex®” computer related products
during the period.

For trading of securities, segment turnover amounted to HK$645.0 million, increasing by
HK$565.6 million (over 100%) from the same interim period in 2006 and segment result recorded
HK$2.6 million, increasing by HK$2.6 million (100%) from the same interim period in 2006.
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For sand mining segment, segment turnover amounted to HKS$3.5 million, increasing by HK$2.6 mitlion
(over 100%) from the same interim period in 2006 and segment loss recorded HK$9.3 million, increasing
by HK$9.3 million (100%) from the same interim period in 2006,

During the period, water factory segment was included as a result of the acquisition of a subsidiary,
with segment turnover of HK$3.4 million and segment result of HK$1.8 million.

Investment in Convertible Notes

During the period, the Group acquired two unlisted convertible notes issued by companies listed on the
Stock Exchange for an aggregate consideration of HK$158.2 million in addition to the existing seven
convertible notes acquired in prior years. An aggregate of HK$636.4 million was converted into
investments held for trading during the period. One of the convertible notes stated at fair value of
HK$18.9 million as at 31 March 2007 was redeemed. The aggregate fair value increase of HK$5.0 million
in respect of the conversion option element and decrease of HK$4.5 million in respect of the debt
element were recognized in profit and loss and reserves, respectively. In addition, the aggregate fair
value increase in respect of the convertible notes designated at fair value through profit or loss, gain on
convertible notes converted into investments held for trading and fair value increase in conversion
options embedded in convertible notes from an associate of HK$43.5 million, HK$434.2 million and
HK$26.5 million, respectively, were recognized in condensed consolidated income statement.

Liguidity

Bank and cash balances at 30 September 2007 increased significantly to HK$224.8 million (3/31/2007:
HK$161.6 million), accounting for 7.1% (3/31/2007: 6.5%) of the net tangible asset value of the Group.
Such increase was mainly attributable to the top-up subscription of 43.5 million Company’s shares
during the period. The cash was mainly used for daily operations and investments in financial instruments
during the period. The current ratio of the Group at 30 September 2007 was 1.7 (3/31/2007: 2.2).

Financial Review

The current assets of the Group at 30 September 2007 increased by HK$494.6 million (21.9%) to
HK$2,754.2 million (3/31/2007: HK$2,259.6 million).

Such increase was mainly attributable to the increase in properties held for sales of HK$142.0 million,
investments held for trading of HK$413.8 million, short-term loans receivable of HK$41.5 million,
loans to associates of HK$7.2 million and bank balances and cash of HK$63.1 million at period end as
compared to 31 March 2007, Such increase outweighed the decrease in other asset of HK$99.2 millien,
trade and other receivable and prepayments of HK$34.8 million, and deposits paid for acquisition of
investments held for trading of HK$73.2 million. Deposit paid for acquisition of subsidiaries of
HK$30.0 million was reclassified from non-current assets as at 31 March 2007 to current assets as at
30 September 2007,

Other asset of HK$130.0 million as at 30 September 2007 was stated at fair value with reference to
quoted market bid price. The decrease in fair value was charged to the condensed consolidated income
statement during the period.

Trade and other receivables and prepayments decreased from HK$389.1 million as at 31 March 2007 to
HK$354.3 million as at 30 September 2007. Such decrease was mainly attributable to the settlement of
receivables from borrowers. The number of days for debtors turnover decreased from 104 days last year
to 0.5 day in current period and such decrease was mainly attributable to repayment from borrowers
before the period end.
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Short-term loans recetvable and loans to associates increased in aggregate from HK$680.6 million as at
31 March 2007 to HK$729.4 million as at 30 September 2007. Such increase was mainly attributable 1o
a number of loan agreements entered into with third parties and an associate of an aggregate principal
amount of HK$422.0 million during the period. During the period, an aggregate amount of
HK$373.2 million was repaid, satisfied by cash and other payables.

Deposits paid for acquisition of investments held for trading of HK$73.2 million was reclassified to
investments held for trading as at 30 September 2007.

Trade and other payables increased from HK$90.7 million as at 31 March 2007 to HK$423.0 million as
at 30 September 2007. Such dramatic tncrease was mainly attributable to the promissory notes of
HK$110.0 million issued to third parties in relation to the acquisitions of various investment projects,
amount payable to creditors in relation to securities trading of HK$152.5 million, and increase arising
from acquisitions of subsidiaries. The number of days for creditors turnover decreased from 72 days
last year to 1.7 days in current period and such decrease was mainly attributable to settlement before
period end.

At 30 September 2007, total borrowings of the Group amounted to HK$1,245.7 million (3/31/2007:
HK$1,278.6 million), of which HK$689.1 million (3/31/2007: HK$743.0 million) were not repayable
within one year. The borrowings included bank and other borrowings of HK$616.0 million (3/31/2007:
HK$598.3 million), overdrafts of HK$20.6 million (3/31/2007: HK$21.0 million). In addition, there
were convertible loan notes of HK$609.1 million as at 30 September 2007 (3/31/2007: HK$659.3 million).
The slight decrease in borrowings was mainly due to the new loan of HK$20.0 million granted to the
Group for the purposes of investment and daily operation. Repayment of HK$2.3 million was made
during the period. Overdrafts decreased by HK$0.4 million as compared to 31 March 2007. Convertible
loan notes of HK$55.2 million were converted during the period, with coupon interest paid of
HK$14.1 million and effective interest accrued of HK$19.1 million.

Interests in associates

The increase in balance from HK$875.6 million as at 31 March 2007 to HK$1,033.1 million as at
30 September 2007 was mainly due to the increase of HK$74.9 million arising from further acquisition
of an associate, and currency realignment of HK$3.7 million. During the period, the Group had shared
profits and increase in reserves of associates of HK$72.6 million and HK$6.3 million, respectively.

Pledge of assets

At 30 September 2007, certain assets of the Group amounting to HK$698.4 million (3/31/2007:
HK$300.0 million) were pledged to banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio

The gearing ratio (borrowings/shareholders’ funds) at 30 September 2007 significanily decreased to
38.9% (3/31/2007: 51.3%) owing to the conversion of convertible loan notes during the period and
increase in shareholders’ funds.
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Exchange rate and interest rate risks exposure

Maost of the Group’s business transactions, assets and liabilities are denominated in Hong Kong Dollars.
The risk of foreign exchange fluctuation has not been significant to the Group. Interest rates of bank
and other loans are at Prime plus. At the balance sheet date, the Group did not enter into any interest
rate speculative and hedging contracts.

Contingent liabilities

At 30 September 2007, the Group had guarantee given to a bank in respect of banking facilities utilized
by a third party of HK$27.7 million (3/31/2007: HK$23.2 million).

Employees and remuneration policies

As at 30 September 2007, there were approximately 85 staff members (3/31/2007: 45) employed by the
Group. The remuneration policies are formulated on the basis of performance of individual employees
and the prevailing salaries’ trends in the various regions. They are subject to be reviewed every year.
The Group also provided employee training programs, a mandatory provident fund scheme, medical
insurance and discretionary bonuses. Share options are awarded to employees on a merit basis. However,
no share options were granted during the period.

Business and operations review

During the six months ended 30 September 2007, the Group captured a significant profit of
HK$581.1 million, due mainly to a significant increase in fair value of investment in securities and
embedded oplions of convertible noles. The results are really encouraging.

In the robust financial markets, the Group has realised certain sizeable profit and working capital out of
its portfolio of marketable securities. The Group aimed to capture a satisfactory level of return from
certain securities which are deemed over-priced at then market environment. In the recent volatile
financial markets, the Group has taken the opportunity to shuffle the mix of the portfolio which then
became resilient to future market turmoil. Besides its holdings in marketable securities, the investment
in convertible notes issued by listed companies is another asset contributing values to the Group.

Sand Mining is another area of business development the Group is focusing on. Given the early stage of
investment, the sand mining segment did not contribute significantly to the Group’s results for the
period. By collaboration between company holding sand reserve license and our sand dredgers, the
Group has been taking up growth in both revenue and earnings out of this segment. As sand is a limited
natural resources, we remain confident this segment will prosper and have a positive contribution to the
Group.

In June 2007, the Group acquired an industrial water supply company, a business operating in the PRC
market. The contributions of this business since acquisition have been promising. Since acquisition, the
Group has been renewing its contracts with the existing customers and negotiated better contract terms.

In addition to the industrial water supply business, the Group had teamed up relevant resources and
business connections to acquire several projects involving assets of land use rights and commercial
complex in the PRC. During the due diligence process, the Group carefully identified any viable
projects by assessing in the polential reasonable revenue and earnings against the investment made and
to be made to that project.
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Significant Investment
China Enterprise Limited ( "CEL”, carried on business in Hong Kong as China Tire Holdings Limited)

During the period under review, CEL continues to be an investment holding company. CEL is engaged
in the business of property investment and development in the People’s Republic of China (“PRC”) and
has substantial interests in Hangzhou Zhongce Rubber Company Limited and Wing On Travel (Holdings)
Limited, which are principally engaged in manufacturing and marketing of tires in the PRC and other
countries aboard, and the business of providing package tour, travel, and other related services and
hotel operalions, respectively.

Major Strategic Investments
PSC Corporation Lid. ("PSC”)

At 30 September 2007, the Group held an effective interest of 24.21% in PSC , which is principally
engaged in the manufacturing of food and other products, distribution of food and other fast moving
consumer goods, logistics and franchising, healthcare consultancy and services, and education.

Intraco Limited (“Intraco™}

At 30 September 2007, the Group held an effective interest of 7.24% in Intraco, which focuses on four
core businesses, which include commodities trading, projects, info-communications and the distribution
of semiconductors.

Tat Seng Packaging (“Tat Seng"”)

At 30 September 2007, the Group held an effective interest of 15.47% in Tat Seng, which is one of
Singapore’s leading manufacturers of corrugated paper packaging product with operations in Singapore,
Suzhou and Hefei in the PRC. The Tat Seng Packaging group designs, manufactures and sells corrugated
paper packaging products for the packing of diverse range of products according to customers’
specifications. Its key products include corrugated paper boards, corrugated paper cartons, die-cut
boxes, assembly cartons, heavy duty corrugated paper products and other packaging related producis,

Wing On Travel (Holdings) Limited (*“Wing On Travel”)

At 30 September 2007, the Group held an effective interest of 17.23% in Wing On Travel, which is
principally engaged in the business of providing package tours, travel and other related services, and
hotel operation including a hotel chain branded under the name of “Rosedale” in Hong Kong and the
Mainland.
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Corporate Development
Placing and Subscription of Shares

On 11 April 2007, it was announced that a placing and subscription agreement was entered into between
ITC Corporation Limited (stock code: 372) (“ITC", being the vendor), the Company and Taifook
Securities Company Limited (being the placing agent and underwriter) on 11 April 2007 pursuant to
which (i} the placing agent agreed to place 43,500,000 existing shares of the Company of HK$0.01 each
at the price of HK3$3.40 per placing share on behalf of ITC on a fully-underwritten basis to not less than
six placees who were independent third parties, and (ii) ITC agreed to subscribe for 43,500,000 new
shares at the same price of HK$3.40 per share. The placing price was equal to the subscription price of
HK$3.40 represents a discount of approximately 5.0% to the closing price of HK$3.58 per share as
quoted on the Stock Exchange on 30 March 2007. The Company intended to use the estimated net
proceeds from the subscription of approximately HK$143 million for the Group’s general working
capital purposes and investment in natural resources related business in the PRC. Further details of the
placing and subscription are set cut in the Company’s announcement dated 11 April 2007.

Bonus lssue of new shares and change in board lot size

On 11 April 2007, it was announced that a bonus issue of new shares be made to the shareholders on the
basis of ten bonus shares for every one existing issued share held on 21 May 2007. The bonus issue was
approved by the shareholders at the special general meeting of the Company held on 21 May 2007.

It was also announced that subject to the issue of the bonus shares, the board lot size of the shares for
trading on the Stock Exchange would be changed from 2,000 shares to 8,000 shares with effect from 6
June 2007. Further details of the bonus issue and the change in board lot size are set out in the circular
of the Company dated 3 May 2007.

Subscription of shares and convertible notes of Wonson International Holdings Limited (stock code:
651) (“Wonson”)

On 25 April 2007, it was announced that a share placing contract (“Share Placing Contract™) and
convertible notes placing contract (“CN Placing Contract”) were executed between Total Wealth
Investments Limited (being an indirect wholly owned subsidiary of the Company) and Taifook Securities
Company Limited (being the placing agent) on 24 April 2007 in relation to the subscription of 125,000,000
shares in the capital of Wonson and a 4% convertible notes of Wonson with the principal amount of
HK$40,000,000. The Share Placing Contract and the CN Placing Contract were completed on 21 May
2007 and 18 May 2007 respectively. Further details of this transaction are set out in the circular of the
Company dated 15 May 2007.

The Underwriting Agreement and Subscription of right shares of See Corporation Limited (stock code:
491) (“SCL")

On 14 May 2007, it was announced that the Company took up its entitlement of 92,959,092 rights
shares of SCL under an underwriting agreement entered into between the Company and SCL on 6
March 2007 whereby the Company agreed to fully underwrite up to 367,047,620 rights shares of SCL at
a price of HK$0.20 per rights share, and the Company executed an undertaking to SCL to take up its
entitlement in full under the rights issue of SCL. Further details of this transaction are set out in the
circular of the Company dated 4 April 2007.
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Subscription of convertible bond of China Star Entertainment Limited {stock code: 326) (“China Star™)

On 18 May 2007, it was announced that a conditional subscription agreement was entered into between
Improvemany International Limited (being an indirect wholly-owned subsidiary of the Company) and
China Star on 19 January 2007 in relation to the subscription of zero coupon convertible bonds of China
Star with the principal amount of HK$124.5 million was completed. Further details of this transaction
are set out in the circular of the Company dated 16 February 2007.

Top-Up Subscription of shares in ITC Properties Group Limited (stock code: 199) ("ITC Properties”,
Jormerly known as Macau Prime Properties Holdings Limited)

On 18 May 2007, it was announced that a placing and subscription agreement (“Top-Up Placing and
Subscription Agreement”) was entered into between Loyal Concept Limited (“Loyal Concept”, an indirect
wholly-owned subsidiary of the Company, being the vendor), ITC Properties and Kingston Securities
I.imited {being the placing agent) on 18 May 2007 pursuant to which Loyal Concept agreed to place,
through the placing agent, an aggregate of 300,000,000 shares in the capital of ITC Properties, on a
fully underwritten basis to not less than six placees at the price of HK$0.56 per placing share and Loyal
Concept conditionally agreed to subscribe for an aggregate of 300,000,000 top-up subscription shares at
a price of HK$0.56 per share. The Top-Up Placing and Subscription Agreement were completed on 1
June 2007. Details of the transaction are set out in the circular of the Company dated 8 June 2007.

Subscription of convertible notes of See Corporation Limited {stock code: 491) (“SCL”)

On 26 June 2007, it was announced that a subscription agreement (“Subscription Agreement”) was
entered into between the Company and SCL on 20 June 2007 in relation to the subscription of 1%
convertible notes of SCL with the principal amount of HK$100,000,000 and may, upon notification by
SCL, elect 1o subscribe for the additional amount of up to HK$100,000,000. Further details of the
Subscription Agreement are set out in the circular of the Company dated 17 July 2007.

On 31 August 2007, it was announced that the long stop date of the Subscription Agreement was
extended to 30 November 2007.

On 29 November 2007, it was announced that the Company did not exercise the option to subscribe for
any additional amount and that SCL issued and the Company subscribed for the convertible notes with a
total principal amount of HK$100,000,000 pursuant to the Subscription Agreement. Completion of the
Subscription Agreement took place on 5 December 2007.

Acquisition of 88% equity interest in Jianghai Trading Company Limited

On 19 July 2007, it was announced that Widecheer Limited (an indirect wholly-owned subsidiary of the
Company, being the purchaser) entered into a conditional agreement with an independent third party
(being the vendor) to acquire the entire interest in the capital of Rainbow Plus Limited at the consideration
of HK$179 million. Rainbow Plus Limited, through its wholly owned subsidiary, is interested in 88%
equity interest in Jianghai Trading Co. Ltd., a company incorporated in the PRC which is principally
engaged and is licensed in sales of construction sand, and will be licensed to do sand mining operation
business. Further details of this transaction are set out in the circular of the Company dated 9 August
2007.
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Bonus Issue of New Shares

On 27 July 2007, it was announced that a bonus issue (the “Bonus Issue”} be made to the shareholders
on the basis of one bonus share for every five existing issued shares held on 10 September 2007. The
Bonus Issue was approved by the shareholders at the special general meeting of the Company held on
10 September 2007. Further details of the Bonus Issue are set out in the circular of the Company dated
24 August 2007.

Placing and Subscription of Shares

On 27 August 2007, it was announced that: (1) a conditional placing agreement (the “Placing Agreement”,
as amended by a supplemental agreement dated 10 September 2007) was entered into between the
Company and Kingston Securitizs Limited (being the placing agent) on 24 August 2007 pursuant to
which the placing agent agreed to place, on a best effort basis, up to an aggregate of 501,000,000 new
shares of the Company at the price of HK$0.29 per share (adjusted from HK$0.35 as a result of the
Bonus [ssue); and (2) a conditional subscription agreement (the “Subscription Agreemenlt”, as amended
by a supplemental agreement dated 10 September 2007) was entered into between the Company and
ITC Corporation Limited (stock code: 372} (“ITC™) on 24 August 2007 pursuant to which ITC agreed to
subscribe (or procure its noming¢e(s) (o subscribe) up to 499,000,000 new shares of the Company at
HK$0.29 per share (adjusted from HK$0.35 as a result of the Bonus Issue) which shall be the same as
the number of placing shares to be placed under the Placing Agreement but not more than 499,000,000
shares.

The maximum net proceeds from the placing and the subscription was in aggregate of approximately
HK$344 million which was intended to be used by the Company for opportunistic investments in the
PRC should appropriate opportunities arise and where the Directors consider it in the interests of the
Company to do so and/or for general working capital of the Group. The Placing Agreement and the
Subscription Agreement and the transactions contemplated thereunder were approved by the shareholders
at the special general meeting of the Company held on 5 October 2007. Further details of the Placing
Agreement and the Subscription Agreement are set out in the circular of the Company dated 17 September
2007.

OUTLOOK

The PRC government’s move to conduct feasibility studies to allow PRC citizens to trade securities
listed on the Hong Kong Stock Exchange bodes well for Hong Kong as this is a positive indicator that
the financial markets in Hong Kong are well-positioned and a sign that Hong Kong stock market has
been given a very important ranking among the PRC security markets in the eyes of the PRC government.
When the PRC government proceeds with this move, the Hong Kong financial markets are expected to
boom and hence the Group should gain through its sizeable portfolio of quality securities and convertible
notes.

Historically, The HK dollar has been pegged to the US dollar, Along with the depreciation of the US
dollar, the HK dollar has unavoidably depreciated at the same pace. To uphold the overall asset value
against the depreciation, the Group has adopted the strategy of investing in assets tend to appreciate in
value. Unlike the US dollar, the Renminbi has been appreciating at a rate of 5% per annum and is
expected to accelerate at two-digits rates going forward, which is in line with the strong business
growth in the PRC. With this in mind, the Group will continue to explore good investments opportunities
in the PRC.



With the 2008 Olympic games being organized in Beijing, the Group expects a significant amount of
infrastructure and auxillary spending to flood into Hong Kong and the PRC markelt places, resulting in a
further boost to the economies of these two regions. We believe that this is a golden chance for the
Group to team up and focus resources in order to seize good investment opportunities around and to
build up a stable income stream platform to the best interests of our shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SHARES

During the period ended 30 September 2007, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company’s listed shares.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the management and the Company’s auditors
the accounting principles and practices adopted by the Group and discussed auditing, internal control
and financial reporting matters including the unaudited financial statements for the six months ended 30
September 2007 on the basis that such review does not in itself constitute an audit. The Audit Committee
is not aware of any matertal modifications that should have been made to the interim financial statements
for the six months ended 30 September 2007. The Audit Committee, with written terms of reference in
line with the code provisions as stipulated in the Code on Corporate Governance Practices (the “CG
Code™) as set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) (the “Listing Rules™), currently comprises
two independent non-executive directors, namely Mr. Kwok Ka Lap, Alva and Mr. Poon Kwok Hing,
Albert.

Rules 3.11 and 3.23 of the Listing Rules

The Company has two independent non-executive directors and two audit committee members, the
number of which falls below the minimum number required under Rules 3.10(1) and 3.21 of the Listing
Rules. However the Company complies with the requirements of Rule 3.10(2) and second part of Rule
3.21 in which one of the independent non-executive directors has the professional qualifications as
required under Rule 3.10(2) of the Listing Rules.

The Board will ensure that an additional independent non-executive director be appointed as soon as
practicable and by all means no later than 31 January 2008. Further announcement will be made by the
Company upon fulfilling the requirements of Rule 3.10 and Rule 3.21 of the Listing Rules.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with the CG Code throughout the six months ended 30 September 2007,
except for the following deviations:

Code Provision A.2.1 of the CG Code

Under the code provision A.2.1 of the CG Code, the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual. The Company does not at
present have any officer with the title of “chief executive officer” (“CEQ”) but instead the duties of a
CEOQ are performed by Dr. Yap, Allan, the Managing Director of the Company, in the same capacity as
the CEQ of the Company.

Code Provision A.4.1 of the CG Code

Under the code provision A.4.1 of the CG Code, non-executive directors should be appointed for a
specific term, subject to re-election. The current independent non-executive directors of the Company
are not appointed for a specific term. However, all directors (including executive and non-executive) of
the Company are subject to retirement by rotation at annual general meeting of the Company in accordance
with bye-law 87(2} of the Bye-Laws of the Company.

As such, the Company considers that sufficient measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those in the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuvers
(the “Model Code™} as set out in Appendix 10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry by the Company, all directors have
confirmed the compliance with the required standard set out in the Model Code throughout the six
months ended 30 September 2007.

By order of the Board
HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles

Chairman

Hong Kong, 21 December 2007

As at the date of this announcement, the directors of the Company are as follows:

Executive Directors: Independent Non-Executive Directors:
Dr. Chan Kwok Keung, Charles (Chairman) Mr. Kwok Ka Lap, Alva
Dr. Yap, Allan (Managing Director) Mr. Poon Kwok Hing, Albert

Mr. Lui Siu Tsuen, Richard
{Deputy Managing Director)

Please also refer to the published version of this announcement in The Standard.
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